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United States – Consumer Price Index 
 

 Now You See Me 

• Consumer inflation over the 12 months through last April reached 3.8% in the United States, rising 
from 3.3% in March and 2.7% one year earlier. The increase was largely driven by higher fuel prices. 
So far, nothing new. 
 

• What surprised the market was the acceleration in the main core measure, that is, excluding food 
and energy items. The 2.8% increase (relative to April 2025) came in above expectations of 2.7%. 

 
• The picture points to broader-based price increases than a significant portion of the market 

had anticipated, reducing hopes that the oil price shock would affect only the set of goods 
and services more directly dependent on the commodity (the so-called first-round effects). 
Expectations for interest rate cuts in 2026 are fading away. 

 
• The fact is that only those who were not paying attention were surprised. We have been 

highlighting inflationary pressures that have already been evident since late last year, but 
which had been masked by disinflation in Housing, itself largely driven by methodological 
factors (as discussed in: US: CPI and PCE Deflator Indicators Pointing in Opposite Directions). See 
Chart 1. 

 
• As early as the beginning of this year, it was also possible to observe the resilience of core 

services inflation, which was likely to persist under the current environment characterized by 
accelerating wages (see US – It Will Be Difficult for the Fed to Cut Rates in 2026 and US – Unit Labor 
Costs and Import Prices: All Roads Lead to Inflation). This is without even considering the pressures 
in sectors affected by tariff increases, which have also been emerging since late last year (Chart 
2). 

Chart 1: CPI Core and Shelter 
(% YoY) 

Chart 2: Core Services and Apparel 
(% YoY) 

 

 
Source: Bureau of Labor Statistics 

2,60%

2,80%

3,30%

2,50%

2,70%

2,90%

3,10%

3,30%

3,50%

3,70%

3,90%

4,10%

4,30%

4,50%

Shelter

All Items Less 
Food and 
Energy

2,90%

3,30%

1,70%

4,20%

-2,00%

-1,00%

0,00%

1,00%

2,00%

3,00%

4,00%

5,00%

Apparel

Services Less Energy 
Services

https://marketcruncher.com/en/cpi-and-pce-deflator-inflation-indicators-pointing-in-opposite-directions/
https://marketcruncher.com/en/it-will-be-difficult-for-the-fed-to-cut-rates-in-2026/
https://marketcruncher.com/en/us-unit-labor-costs-and-import-prices-all-roads-lead-to-inflation/
https://marketcruncher.com/en/us-unit-labor-costs-and-import-prices-all-roads-lead-to-inflation/


 

2  Reaction |  PEZCO 
 

 

                                                                 Rua Bela Cintra, 1200   -   1º andar 
Cerqueira César   -   São Paulo | SP 

 

 
 

 

 
This report was prepared and published by the team of partners and consultants of Pezco Consultoria, Editora e Desenvolvimento 

Ltda (“Pezco Economics”), exclusively for its clients and partners. This document is intended to serve as a basis for discussion of 

elements of the economic and sectoral environment, through the compilation of information and the presentation of analyses and 

viewpoints. Every effort has been made to ensure the reliability of the information and its sources; however, the accuracy of such 

information or of the analyses derived therefrom cannot be guaranteed. All information contained herein that is characterized as a 

“projection” or “forecast” is based on elements and trends available at the time the analysis was produced, the underlying 

assumptions of which may change significantly over time. This document is not intended to offer or solicit the purchase or sale of 

any goods or services. Pezco Economics and the professionals who participated in the preparation of this report accept no 

responsibility for decisions taken on the basis of this document. Both Pezco Economics and the partners and consultants named in 

this report may hold positions in assets mentioned herein, and may be participating or may have participated in consulting or 

advisory projects related to the organizations mentioned. In such cases, the analyses presented disregard any non-public information 

protected by confidentiality agreements. This report may not be reproduced or redistributed, in whole or in part, for any purpose 

whatsoever, without the prior written consent of Pezco Economics. 


